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Conclusions 
 The following is a summary of the conclusions that I have arrived at, based on a reading 
of some of the available literature (I provide further details in my notes on each source, found 
below):  
 
1. Types	  of	  Employment	  

 There is very little evidence that the type of employment that would be created from 
hydraulic fracturing (a.k.a. fracking) would be long-term, especially compared to other 
industries such as tourism.  There would be much employment involved in the construction 
of the wells, but such work is temporary.  The operation of such wells, once construction has 
finished, is not labour-intensive.  One must remember that the type of oil extraction here is 
not the same as that found in the tar sands in Alberta; the type of employment involved is 
entirely different. 
 
 
2. Direct	  Jobs	  

 Much of the literature in favour of fracking cites actual and potential employment from 
job creation directly related to the construction and operation of fracking wells, but also 
indirect employment (such as hiring contractors and sub-contractors) and induced 
employment (such as an increased labour demand in the retail sector to meet the expanded 
labour force).  However, if one is looking for consistent long-term employment it is 
important to focus only on the direct jobs that potentially could be created; the assessment 
becomes more muddled once indirect and induced jobs are incorporated into the analysis.  
 
 
3. Long-‐term	  Economic	  Benefits	  in	  terms	  of	  Economic	  Diversification	  and	  Job	  Creation	  

 It has been argued that even if fracking operations produced just a short boom, it could 
generate enough revenue in a given community or region to foster economic diversification, 

-term foundation for job creation and 
growth.  However, many of the case studies cited in these reports do not support such a 
notion.  The greater reality is that communities that are dependent on resource extraction do 
not manage to diversify their economies and are easily outpaced by communities that are not 
based on resource extraction. 
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Sources 

The article is very useful for assessing the impact of the oil industry in Newfoundland, but as 
hydraulic fracturing has never been applied in Newfoundland, using the article to determine 
if fracking creates much direct employment would be a bit like comparing apples and 
oranges.  I thus focused primarily on finding sources on the economic impact of fracking in 
the United States, particularly the Marcellus Shale, which affects such states as Pennsylvania 
and New York.  There is not a great deal of literature on the issue of whether fracking 
produces large numbers of long-term jobs, but I did find and consult the following materials 
and have outlined the most relevant points in each source: 
 
 

Opportunities of Shale Energy 
no. 9, May 2011.  Published by the Manhattan Institute.   

 This report argues that the moratorium on fracking in New York State should be 
lifted because of the economic benefits (e.g. jobs) that could be achieved.  The report 
argues that between 15,000-18,000 jobs could be created in the Southern Tier and 
Western New York State, and then another 75,000 to 90,000 jobs could be created 
were drilling to be allowed in the Utica Shale and southeastern New York, including 
the NYC watershed.  The report analyzes the public records of environmental 
violations from fracking in Pennsylvania from 2008 to 2010, arguing that such 
accidents are minimal and are far outweighed by the economic benefits that fracking 
has brought to that State. 
 In terms of jobs, the report argues that compared to other energy development 
projects (such as wind turbines or solar energy), fracking involves labour-intensive 

(p. 5).  Local jobs 
are produced through transportation needs and support industries involving steel, sand, 
gravel, concrete, and scientific and engineering services.  However, the report does not 
demonstrate how these jobs can be conceived as long-term; once the well is 
operational, much of the remaining work would involve the transportation of materials 
and maintenance of the wells, hardly labour-intensive activities.  The report, in its 
appendices, provides data on the projected jobs created by 2015 were the moratorium 
in New York State to be lifted.  For example, in the agricultural, forestry, fishing and 
hunting sector, 33 direct jobs would be created.  However, the report does not explain 
how such fracking operations would produce such employment in such a sector.  What 
does fracking have to do with fishing?   
 On p. 15 of the report, further detail is provided on the kinds of jobs that would 
result from fracking operations: identifying properties to lease, conducting seismic 
surveys, clearing land and building roads, the construction of well-production 
equipment, etc.  However, it is difficult to see how any of this would constitute long-
term direct employment for people in the region affected.  All of the employment 
opportunities cited seem largely to deal with the construction of the well, not its 
continued operation over a long period of time.   
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 This is the report upon which President Barack Obama referred to in his State of 
the Union Address in 2012, in support of the economic benefits of fracking.  The 

than 600,000 jobs; by 2015, the total will likely grow to nearly 870,000 and to more 
 

 
 
Comments on the HIS report by Jannette M. Barth, Ph.D., January 27, 2012. 

 
transient nature o
examined, local residents are not necessarily hired for such fracking operations. The 
labour force for such operations tends to come from other states, such as Texas, where 
workers have the required skills.  The workers stay in the community in question for a 
few weeks at a time, and the wages from that work (and any concomitant economic 

 
 She also challenges the job projection statistics given by the IHS Report, noting 
that the Bureau of Labor Statistics reported that in 2011 there were only 174,900 jobs 
in the oil and gas extraction industry; the BLS forecast for such jobs for 2018 is only 
135,800. 

 
 
Efstathiou, J -
Bloomberg News, January 26, 2012. 

 Efstathiou notes that the IHS report counts individuals involved in actual drilling 
real estate agents and cement 

makers.  However, in the mind of experts, such an employment analysis should only 
include direct jobs; otherwise, it becomes very difficult to distinguish between, on the 
one hand, the new jobs created by fracking and, on the other, the reconfiguration of 
existing jobs.  It was also noted by Michael Feroli, chief U.S. economist at JP Morgan 
Chase and Company, that fracking is capital intensive and labour unintensive and 

 Fuller, director of the 
Centre for Regional Analysis at George Mason University, noted that the adverse 
environmental effects of fracking on affected communities could outweigh any 
potential job gains.  

 
 

ydraulic Fracturing: a Police-
 

 Pless cites the IHS Report but suggests that the data the Report offers has been the 
often debate the 

assumptions made in economic studies, and some argue that vital factors sometimes 
could be admitted.  A wider range of questions such as benefit allocation, public 
costs and impacts on existing industries also could be addressed to fully assess the 
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overall long-term economic impact of any industry.  Natural gas supply, price and 
employment projections inherently rely on assumptions and include or omit various 

 
 
 

ic Impact of Marcellus Shale Gas Drilling: What Have We 

Working Paper Series: A Comprehensive Economic Impact Analysis of Natural Gas 
Extraction in the Marcellus Shale.  April, 2011. 

 
economic prosperity proposed in reports advocating fracking.  Among other things, the 
report concludes that the evidence supporting long-term job creation in the Marcellus 

ny economies based on 
extractive industries is a warning that their short-term gains frequently fail to translate 
into lasting, community-
evidence that such communities have ended up worse off than they would have been 
without embarking on such a path. 
 This report is particularly helpful for explaining why even a short-term resource 

-term prosperity 

Notably, f
policy makers (get rich quick mentality, laziness, excessive optimism followed by 

not condemn fracking in the Marcellus Shale outright, there is enough material in his 
report to lead one to question the long-term economic viability of such endeavours. 

 
 

Consequences of Shale Gas 
Working Paper Series: A Comprehensive Economic Impact Analysis of Natural Gas 
Extraction in the Marcellus Shale.  May, 2011. 

 This report highlights a number of errors and inconsistencies in the reports that 
have argued in favour of the economic benefits of fracking.  This report by 
Christopherson and Rightor draws attention to the boom-bust cycles of resource 
extraction communities, and advises caution in developing fracking operations in 
Pennsyl

phase of the boom-bust cycle that characterizes resource extraction industries may be 

tourism.   
 The report also underlies the limitations in the jobs that would be available.  On p. 

economy, in the long term their numbers appear to be outweighed by the losers.  After 
the initial construction and drilling phases, there are very few well-paying, stable jobs 
available in the production phase or in the industrial facilities servicing the regional 
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noting on the following page that effective planning in a given community could 
invest the profits from the short-term boom into longer-term economic development.  
Still, the evidence from resource-extraction counties in Western States have shown 
that they have fared poorly in terms of personal income and employment growth, 
compared to peer counties without extraction industries.  These latter counties seem 

 
 

 


